2. Funds for Taxes and Insurance. Subject to Lenidefs aption un:
on the day monthly installments of principal and interest are payable tmid _ Vote. - i foll, & mem’ (bers
“Funds”) equal to one-twelfth of the yearly taxes and assessments which's T¥ - this’ Morigagl and ground rents
on the Properiy, if any, plus ane-twellth of yearly premium instaliments f " hkghrd 10 - of yesrly premium
installments or mortgage insurance, if any, all as reasonably estimated initially and from timé to time by Lendér on' the baris of
assessmenta and hills and reasonable estimates thereof. The Funda shall be held in: an institution the deposifs or secctints of which

- are jnsured or guaranteed by a Federal or state agency (including Lender. if Lender is mich an institation). Lender shall apply the

Funds to pay sajd taxes, assessments, insuranee premiims and ﬁound-mnu.’_hndei{ahal! sake no, charge for so holding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrower ind Lender may sgree’ in writing af the time of

exccution of this Mortgege that interest on the Funds shall be paid to Borrower, and- unleas such Agreement is made, Lender ghall - . .-
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower, without chargs, an aninual accounting of -
the Funds showing credits and debits to the Funds and. the purpose for which each.debit to the, Funds was made, The Funds are . < -

pledged as additional security for the suma secured by this Mortgage. ' -

I the amount of the Funds held by Lender, togéther with the futire monthly iastallments of Funds payable prior to the due -
dates of taxes, asscssments, insurance premiums and ground rents, shall exered the amount required to pay eaid taxes, amemments,

insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's opticn, either promptly repaid to Borrower -
or credited to Borfower on monthly instaliments of Funds, If the smount of the Funds held by Lender ahall not be sufficient to . .
pay taxes, assessments, insurance premiums ond ground rents a9 they foll due, Borrower shall pay to Lender any amount necempary”

to make'up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof,
Upon payment in full of all sums secured by this Mortgnge, Lenden shall promptly ref
I under paragraph 18 hereof the 1':uperty is sold or the Property is otherwise acquired hy Lender, Lender shall apply, no Jater
than immediately prior to the sale of the Property or its acquisition by.Lender, any Funda I;elpl by Lender at the time of lp_pliq&-.

tion a8 o credit against the suma secured by this Mortgage, . - . Sy

3. Applicafion of Payments. Unless applicable law provides otherwise, nﬂ,giyme'ﬁtq mwvedbynender under the Nr.;té._ and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amoints payable to Lender by Borrower under paragraph - -
- 2 hereof, then to interest payable on the Note and on Future Advances, i_l;;nur,- and then to the.pn’ncipal ‘of the Note and to tl_:a o

principal of Future Advances, if any, . , R . . e e
4 Charges; Lisns. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to_ the

Property which may attain a priority over this Mortgage, and. ground renis, if any, at Lender’s option in ‘the manner provided ‘

under parsgraph 2 hereof or by Borrower making payment, when due, directly'to ‘the ‘payee theresf, Borrower kh;ll'.pr’omptly‘

furnish to Lender all notices of amounts due under this parsgraph, and in’ the event. Borrower shall maké payment directly, -
Borrower shall promptly {umish to Lender receipts evidencing such payments, Borrower shall Prowptly discharge any lien which
haa priority over this Mortgage; provided, that Borrower shall not be required ‘to discharge any such lien a0 long as Borrower shail o

egree in writing to the payment of the obligation secured by such lien in s manner acceptable to Lender, or shall’in good faith

.contest such lien by, or defend enfdreement of such lien in, legal proceedings which operate to prevent the enforcement of the lien

or forfeiture of the Property or any part thereof. . . _ S A T R
5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter sracted on the Property insured against

loss by fire, hasards included within the term “extended coversge®,-and such other hasards as Lender may require and in much-
. .amounts. and for such. periods aa Lender may.require; provided, that Lender. shall not-require-that-the amount-of -suck-coverage— -
. _ ik

exceed that amount of coverags required to pay tho sums sccuréd by this Morigage. L )

The insurance carrier providing the insurance shall be choseni by Borrower subject to spproval by Lender; provided, that mich
approval sha!l not be unreasonsbly withheld. All premiums on insurange policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower meking payment, when due, directly to the insurance carrier, - PR .

All insurance policics and renewals thercof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold- the policies’ and tenewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and nll receipta of paid- premiums./In’ the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower. -

Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applied to resioration or repair of the .

Property damaged, provided such restoration or repair is economically fessible and the' security of this Morigige is not thereby

- impaired, If such restorntion .or repair is not economieally feasible or if the security of this Morlgage would be impaired, the
insurance proceeds shall bo applied to the suma secured by this Mortgage, with the excess, if any, paid to Borrower. If the Property
is shandoned by Borrower or if Borrdwer fails to respond to Lender within 30 days after notice by’ Lender to Borrower that the
insurance carrier offers to settle a claim for insurance benefits, Lender is nuthorised to collect and apply the insurance proceeds at
Lender's option cither to restoration or repair of the Property or to the sums sccured by this Mortgage. A . -
- Unless Lender and Borrower otherwise sgree in writing, any such application of proceeds to principal shall not extend or
postpono-the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-

- mentas, v - N S IR

acquisition) resulting from damage to the Property prior to the sale or sequisition shall pass to Lender. L _
8. Preaervation and Malntenance of Property: Leassholds; Condominiums. - Borrowsr shail keep the ‘Property in good repair
and shall not permit or commit- waste, impairment, or deferiorstion ‘of the Property and shall comply with the provisions of any

. lease, il this Mortgage is on a leasehold. If this Mortgage is on'a condominium- unit, Borrower shall perform all of Borrower's .
obligationa under the declaration of condominium or master deed, the by-laws and regulations of the condominium’ project , and .

conatityent documents, . ‘ o

7. Protection of Lenders Son_uﬂ"r.:- It Borr‘m‘r_e‘r‘_i'ﬁla:tp perform t.hé covena.nu and i;réeniqlt_: contained in this Mortp;e. or .
if any action or procecding is commenced which materially affects Lender's interest iu'_thplll’rope‘rty.. intluding, but 'not lmited to, ..
eminent domain, insolvency, code cnforcement, or armngements or proceedings involving a bankrupt or decedent, then Lender at . -

Leoder's option, upon notice to Borrower, may make such.appearances, di urse_guch sums and take such action a8 is necpssary 4o

prolect Lender's interest, including, but not limiled to, disbursement. of reasonable attorney’s fees and entry upon the Property to ™ .

make repaird, Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indeht-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to.other terms of ‘payment, such amounis shall- be
payable upon notice from Lender to Borrower requesting payment thereof;

the.rate stated in the Note unless payment of interest at such rate. would be: contrary. to_applicable law, in which ‘event such " .
amounts shall bear interest at the higheat rate permissible by applicable law, N ined in this paragraph 7 shall require’ .- .

C

- Lender to incur any expenss or do any act hereunder, . 1 LT SO _ _
- 8 Inspection. Lender may make or causs to be made reasonabla entries upon and.inspections of the Property, provided that

1

Lender shall give Borrower notice prior to any such inspection specifying reasonablé catse thersfor related to Lender's ixité;u; dnoo

the.Property,

paid to Lender.

. .writing, there shall be applied to the sums sécured by this Morigage such proportion of.tbe Procesds as is equal to that proportion

d to Borrower. any Funds held by _

. . . . . o, ) : ST e o R ) - .
*. If under paragraph 18 hereof the Properly ix acquired by Lender, all right, title and interest of Borrower in and to any insuranes C
policies and in and to the proceeds thereof (to the sxtent of the sums gecured by this Mortgage immediately prior to such sales or - -

and shall besr interest from the date of disbursement at -

y o ronsequential, in connéction with any condeming.

. { condemaation, are hereby amigned and shall be
In the evént of d tolal Wl'uf ihe.ﬁuﬁe;ty, 14 pmceed.i;lhall,ﬁbg._ PP othelummmdby t]m Morlu.u,mﬂx the ' .

excess, if any; paid to Borrower. Ih the ‘event of .a partial taking-of .the Property, uniess Borrower and Eerider. gtherwise. ngree in

k--—uT--‘v:



